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Why Medicaid Standards Matter

& Kevin Hall, a 12-
year-old, has severe
- allergic asthma that untll
recently was out of control.
required 13 medications a day was in
and out of the doctor’s office (and
sometimes the ER) 2 — 3 times/month
and for a period required a visiting
nurse.

Kevin’s mother had coverage from her
job, but it left her with unaffordable
cost sharing and uncovered
treatments. Medicaid’'s coverage of a
Ir_lfew drug has “given Kevin back his
Ife.”

a8 Brandie Haughey, age 10,
& has multiple medical and
developmental problems.

She weighs only 55 pounds, requires

3 different medications for epilepsy,
intensive speech and physical therapy,
and ongoing monitoring for lesions.

Her problems will never be “cured” but
now her seizures are under control.
She can use scissors, ride a bike (not
yet around curves), color within lines,
and her gait, speech, and physical
strength are improving.



“When you consider the extensive mental
health needs of so many of our low-income
children, Pennsylvania’s CHIP program
(Pennsylvania’s State Children’s Health
Insurance Program) is what | would consider
“very basic.” | say that not because there are
very harsh limits on the number of outpatient
clinic visits or inpatient days that are covered,
but because the range of services covered
under CHIP is quite narrow and

considerably less child- and family-centered.”

Stanley Mrozowski, Director of the Children’s Bureau for
Pennsylvania’s Office of Mental Health and Substance Abuse
Service, from CCF, Why Medicaid Matters,
http://ccf.georgetown.edu/pdfs/ccfnhcfullreport.pdf



What Must be Covered

Medicaid

For children, preventive care,
including hearing, vision, and
dental screenings and all
medically necessary treatment
(EPSDT)

For adults, mandatory services
must be covered and, for all
services that are covered,
services must be comparable
across groups, available
statewide, and sufficient in
“amount, scope, and duration.”
No discrimination based on
diagnosis/disease.

SCHIP

Well-child services,
Immunizations and emergency
services

Other services largely at state
discretion as long as the plan
meets or Is actuarially
equivalent to a benchmark
plan or has been approved by
the Secretary of HHS.



A Benefits Standard Without
Standards

New federal
benefit standard
permits states to use States establish their
any state employees state employees
health plan as its health plans

Medicaid benchmark

States can use any
employee plan
-regardless if most/any
state employees use
the plan-as its new
Medicaid benchmark




Medical Necessity

Medicaid SCHIP

For children, a service No federal standard,;
must be covered If more commercial-like
necessary “to correct definition can control
or ameliorate defects - Of the 15 states with
and physical and separate SCHIP
mental health programs studied, 6
conditions.” use a Medicaid-like

definition.



Examples Of SCHIP Examples of SCHIP

Exclusions Limitations

e Hearing aids not covered * [Inpatient mental health
(MT). services limited to 15

« Eyeglasses not covered (UT). days/year (NH).

o Speech therapy to address o Outpatlent menta_l health_ .
delayed language services for certain conditions
development or articulation limited to 20 visits/year (CO).
disorders not covered (MS). * Lead screening not required as

« Dental care not covered (TX) — part of regular well-child visits
very limited coverage (NH, MT, TX, 1A, MI, MS).
beginning in 2006.  Dental coverage capped at

$500 or less per year (CO,
MT).

» Speech therapy only covered if
substantial improvement will
result within 60 days (NY).

Source: Based on study by S Rosenbaum, A. Markus, C. Sonosky, George Washington University, updated by A. Markus,
R. Mauery and CCF researchers; see CCF, Differences that Make a Difference, October 2005.



How Would SCHIP Standards
Work for Kevin or Brandie?

-Would Kevin's expensive
asthma treatments be
covered?

-Would his 13 prescriptions be
covered?

. 4
, lﬁq. ¥
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» Would Brandie’s intensive speech,
occupational, and physical therapy
be covered?

* Would the combination of seizure
medications be covered?



Eligibility Pathways for Child Medicaid Beneficiaries with Chronic or Disabling

All

Infectious Disease
Cancer

Cardiovascular
Cerebrovascular
Nervous System
Diabetes
Developmental Disability
Eye

Genital

Gastrointestinal
Hematological
Metabolic

Psychiatric

Substance Abuse
Pulmonary

Renal

Skeletal and Connective
Skin

Conditions, by Major Diagnostic Group

H Entered Medicaid through SSl eligibility

I AFDC Eligibility

O Other Eligibility

Source: The Faces of Medicaid. Center for Health Care Strategies, Inc. October 2000
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The Reduction in Benefits is the Largest Source
of Medicaid Savings Under the House Proposal

Other
8.6%

Restrictions on
Provider Taxes

6.0% Benefits

34.8%

Asset
Transfers
12.9% Together,
benefit and
cost sharing
changes

account for 57%
of total Medicaid
reductions.

Prescription

o
D Sharing
22.3%

Total gross cuts = $52.3 billion

Notes: Total gross cuts and reductions in benefits and cost sharing are offset by the $11 million increase in spending for exemption for women with certain
cancers. “Other” includes changes relating to third-party recovery, targeted case management, citizenship verification requirements, payment for emergency
services, and non-emergency medical transportation. The House bill re-invests $4.6 billion (8.8%) of total cuts into Medicaid, making net cuts $47.7 billion.
Source: Georgetown CCF analysis of Congressional Budget Office Cost Estimate, Reconciliation Recommendations of the House Committee on Energy and
Commerce. October 31, 2005.



	Differences that Make a Difference:A Comparison of Federal Medicaid and SCHIP Benefit Standards
	Why Medicaid Standards Matter
	What Must be Covered
	Medical Necessity
	How Would SCHIP Standards Work for Kevin or Brandie?


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


